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APPROPRIATION (CONSOLIDATED ACCOUNT) BILL (NO. 1) 2007 
APPROPRIATION (CONSOLIDATED ACCOUNT) BILL (NO. 2) 2007 

Second Reading - Cognate Debate 
Resumed from 15 May. 

MR M.J. BIRNEY (Kalgoorlie) [12.54 pm]:  I am very pleased to deliver my 2007 budget debate contribution.  
For some years, I have sat on this side of the house and observed this Labor government in action.  As a student 
of politics, I have diligently studied every budget the government has produced - some six or seven now.  Every 
one of those budgets has caused me to pose to myself the rhetorical question: where has all the money gone?  A 
quick study of the budgets produced by this Labor government shows that the government has had $6 billion 
worth of surpluses available to it over the past six or seven years; that is, when the government has finished 
running the business of the state and provided all of the services that it has budgeted for, the government has had 
$6 billion left over in the past six or seven years, including this year’s budget.  Most Western Australians would 
rightly pose that same question to themselves: where has all the money gone?  We have not seen a large new 
teaching hospital being built in the suburbs of Perth or a brand new multipurpose sporting stadium being built.  
The Northbridge link remains something swirling around in the minister’s head.  We have not seen any major 
redevelopment of the Perth foreshore, and we have not seen any major visionary new roads built.  In fact, it is 
fair to say that that $6 billion has simply gone up in smoke.  There is almost nothing to show for it.  To be fair, 
the government has built a railway line from Perth to Mandurah, but that has not even been completed, and 
therefore has not been paid for.  Only a small amount of that $6 billion worth of surpluses can be apportioned to 
the Perth-Mandurah railway, simply because it has not yet been finished and has not been paid for.  The Peel 
deviation, a major visionary road in Western Australia, is still very much just the basic idea; it is nowhere near 
being built, and therefore the people of that region would rightly ask: where has all the money gone?  That 
question will be the basis or the theme of my speech today.  

When governments have major budget surpluses, they can do a couple of things with them.  They can build 
major projects, some of which can be considered to be visionary or state-making projects.  In the absence of any 
will to build those major projects, they can deliver more and better services to the people of the state.  I would 
have thought that, given that we have not seen any major projects on the books in the past six or seven years 
apart from perhaps one or two, things like police numbers should have increased dramatically, because there are 
$6 billion worth of surpluses rolling around in the purse.  I would have thought that police stations would be able 
to open for longer hours, and that response times would be right down so that people calling police could rightly 
expect them to arrive within a short period of time.  I would have thought that perhaps the court system would be 
clear of the backlog of court cases.  I would have thought that the waiting lists for elective surgery would have 
disappeared or least been reduced to a couple of thousand, and that the waiting list to get on the waiting list 
might have disappeared altogether and therefore those people waiting to see specialists would not have to wait 
too long at all.  Importantly, the government might have put resources into clearing the backlog of mining 
exploration and mining applications, particularly in a boom period such as this.  I would have thought that 
maybe Department for Community Development case workers would have dramatically increased in numbers so 
that those children who find themselves at the whim of the state government could be well looked after.  I would 
have thought that our prisons would be coping easily with the numbers of prisoners within their walls, not that 
they would be bursting at the seams.  These things are core functions of government; they are the things 
governments should be doing anyway, and when $6 billion worth of surplus is available, and that money has not 
been spent on any major, notable projects, it might be expected that those core functions would ramp up 
dramatically. 

In February I was once again posing the rhetorical question to myself: where has all the money gone?  I was 
moved to take a snapshot of government services, thinking that the money must have gone into government 
services, given that we cannot hang our hats on any major projects in Western Australia.  I was woefully 
disappointed at the level of government services being provided, despite the $6 billion worth of surpluses that 
this government has produced in the past six years.  I will give members a bit of an indication of some of the 
shortfalls of this government, despite its fat wallet.  For instance, during that snapshot period in the month of 
February, every single policing district in Western Australia was operating undermanned.  Not just one or two of 
the hard-to-staff districts such as the Kimberley and the country districts, but every single policing district in 
Western Australia was operating undermanned.  In fact, the metropolitan regional support division was operating 
with 41 fewer officers and the Kimberley was operating with 11 fewer officers.  The number of police officers in 
that snapshot period fell short by 215.  That makes a mockery of the Labor Party’s long-heralded promise to 
increase police numbers by some 350.  The reality is that the numbers are down by 215.  The number is actually 
slightly more than that given that it does not account for the people who are on long-term sick leave. 
Mr J.C. Kobelke:  That is total nonsense. 
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Mr M.J. BIRNEY:  The numbers came from the minister himself - Hon John Kobelke. 

Mr J.C. Kobelke:  I know how you have contrived to twist them. 

Mr M.J. BIRNEY:  Would the minister like me to read them back to him? 

Mr J.C. Kobelke:  I presented the numbers to you. 

Mr M.J. BIRNEY:  Would the minister like me to read his own words back to him?  They are the facts as 
presented to Parliament in response to a question asked of the Minister for Police and Emergency Services by 
me.  Members would think that with $6 billion of government surpluses over the past few years that the police 
response times might also have improved.  Sadly, in the snapshot during February, some 4 468 priority 2 and 3 
police calls were not responded to within the targeted time.  Importantly, a plethora of police stations reduced 
their opening hours during February.  Far from seeing new police stations open and seeing some police stations 
being ramped up and their opening hours increased, we saw the following police stations reduce their opening 
hours to the public during that time - Augusta, Quairading, Trayning and Leinster.  I again ask the rhetorical 
question: where has all the money gone?  This does not start and stop with the police department.  It has spread 
also to the justice department.  Overcrowding is at a crisis point in our prison system.  Why has the government 
not built a new maximum-security prison?  I will give members some stark facts and figures.  The Casuarina 
maximum-security prison was designed for 397 prisoners.  In February, it was housing 556 prisoners.  That is 
about a 40 per cent increase above its design capacity.  Some of the state’s worst murderers, rapists and other 
criminals are jam-packed into the prison.  One does not have to be a genius to work out what the result is when 
there are 40 per cent extra maximum-security prisoners in a prison that was not designed for it.  The Bandyup 
Women’s Prison was designed for 147 guests, and during that snapshot period it was housing 186 guests, which 
is an extra 39 prisoners.  Hakea Prison was designed to house 617 prisoners and is housing 676 prisoners.  
Interestingly, the Broome Regional Prison was designed to house 66 prisoners and during February it was 
housing 122 prisoners.  What an absolute disgrace.  Where has all the money gone?  The government has been 
talking about building a new prison in Broome for as long as I have been a member of Parliament and yet we 
have not seen that new prison eventuate.  During February there were 1 357 prison officers in the prison system.  
That is 180 fewer than the authorised strength of 1 537.  I know for a fact that during February some prison 
officers were punched in the face, spat on, kicked and elbowed.  Our prison system is in crisis.  Where has all the 
money gone? 

Our court system is also at crisis point.  Some 22 000 cases were waiting to be heard in the court system during 
February.  Some of those 22 000 people are criminals who are awaiting their fate at the hands of this 
government.  From memory, the Office of the Director of Public Prosecutions loses about 46 per cent of all its 
cases.  Therefore, half of those many thousands of people before the District Court at least are innocent, yet they 
have to wait one year or possibly up to two years just to have their day in court to prove that they are innocent.  
On the flip side, of the 22 000 people lined up to have their day in court, many of them - probably half - are 
guilty.  Some of them are now on bail and are in the community simply because this state government cannot 
manage the money.  It has $6 billion worth of surpluses and yet 22 000 cases are banked up in our court system. 

The health system is an area that this state government was very keen to get involved with.  Indeed, I have the 
words of former Labor Premier Geoff Gallop ringing in my ear when he said that the Labor Party knew about 
health and would fix the health system.  It is interesting when politicians make promises like that because they 
rarely come true.  They certainly would not come true under a state government that is incapable of managing 
this state budget despite the fact that it has produced $6 billion worth of budget surpluses.  A snapshot of the 
triage categories 1, 2, 3 and 4 during February shows that each category was outside of the targeted waitlist 
times.  A triage category 1, 2, 3 or 4 patient who presented to an emergency department in Western Australia 
under this state Labor government, despite the $6 billion worth of surpluses, would not be seen to.  At least they 
certainly were not seen to in February under the targeted waiting time.  The only category to be seen within the 
targeted waiting time in February was triage category 5, which is those people who present with sore thumbs.  
They were seen to within the targeted time, which I suspect is probably an hour or two in any case. 

We would almost expect the elective surgery waiting list to disappear when the government has accumulated 
$6 billion in surpluses over the past six or seven years.  However, during February the number of people on the 
elective surgery waiting list was 15 181.  I heard the Minister for Health in this house only a couple of days ago 
tell us that that figure has reduced to some 13 000 or so, and he heralded that as a great success.  We have 
$6 billion worth of budget surpluses and 13 000 or 14 000 people are waiting to have an operation.  The Minister 
for Health will not tell members about the number of people waiting to get on the waitlist.  Most people have not 
even heard of that terminology.  Believe it or not, there is a waiting list to get on the waiting list.  That waiting 
list comprises people who have not been properly diagnosed and are waiting to see a specialist.  A large 
percentage of them will end up on the waiting list.  What do members think that number is?  Do they think it is a 
couple of thousand people?  No; it was 15 383 in February.  Some 15 000 people are on the waiting list and 
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another 15 000 are on the waiting list to get onto the waitlist.  That does not paint a rosy picture.  There are 2 700 
people on the waitlist in country areas in Western Australia. 
I will digress for a moment.  It makes me sick to the stomach to see hard-working St John Ambulance officers at 
community events with caps in their hand asking people to donate money to them to buy another ambulance, to 
employ more people or to provide a service that should be mandatory for the state government to provide.  It 
makes me sick to the core to see those hard-working people from the Royal Flying Doctor Service of Australia 
year in and year out begging the corporate sector for money so that they can fly a plane to pick up people in 
Western Australia who have sadly become sick.  They should be core functions of government.  We do not see 
the police with their caps in their hands asking for money to buy a new police car.  That would be unthinkable in 
Western Australia, yet that is exactly what happens with our ambulance service.  We have had $6 billion worth 
of budget surpluses in the past six or seven years, yet the ambos are attending community events begging for 
money to fund their ambulances.  Where has all the money gone?  I would really like to know.   
During February many wards and beds were closed in our public health system for two reasons: first, because of 
a lack of resources; and, second, for reasons of understaffing.  I would like to go through a few of them.  Two 
wards were forced to close in February.  The first was the short-stay emergency ward in Rockingham.  The 
second was the Selby Older Adult Psychiatric Service.  Those wards were completely shut down for a period of 
time.  Also in February, eight surgical beds at the Swan District Hospital were closed for reasons of 
understaffing.  Twelve maternity beds at that very same hospital were also closed for reasons of understaffing.  
Thirty-four beds were closed in Fremantle Hospital, 29 were closed in Osborne Park Hospital and 24 were 
closed in Kalamunda.  In total, 117 beds were closed in our state hospital system during the month of February 
for reasons of understaffing.  Where has all the money gone? 

Mr Acting Speaker, you do not have to be a genius to work out that we are in the middle of a mining boom.  The 
goose that laid the golden egg is the mining industry.  Whilst the mining industry is promoting a number of 
wonderful benefits for the people of Western Australia, it is also filling the coffers of the state government.  We 
would expect the state government to treat it with kid gloves and be shoulder to shoulder with the mining 
industry, saying, “How can we help you to get your exploration applications through?  How can we help you to 
get your mining applications up?”  The truth is much different.   

[Member’s time extended.] 

Mr M.J. BIRNEY:  These figures are woeful.  I would like members to sit up and take note.  At the end of 
February, 4 587 mining exploration applications were before the state government.  A total of 721 of them have 
been waiting for longer than three years to get a mining exploration application through.  They have missed the 
boom because of this state government.  They probably floated a company three years ago, got $3 million or 
$4 million in the kitty and then went straight to the state government and said, “We want to spend some money, 
we want to employ some drillers, we want to get some geologists out there and start working.  Here’s our 
application.”  Three years on and they are still caught in the net.  Where has all the money gone?  Only 
134 mining exploration applications were processed in February.  Let us think about that.  The government had 
4 600 applications before it and it managed to deal with 134.  How long will it take for the other 4 500 odd to get 
through the system?  The boom will be well and truly finished by the time those companies get through the 
application system.  It makes a mockery of the government’s much-heralded office of mining approvals because 
it is simply not working.  A total of 310 of those applications have been waiting for longer than two years.   

The figures relating to mining leases are even worse, with 724 mining lease applications currently before the 
Department of Industry and Resources in February.  It was reported the other day that up until June 2006, 
Western Australia was the only state to record a drop in mineral expenditure.  How could it be that Western 
Australia, which is leading the mining industry around the country, was the only state reported to have seen a 
drop in mineral exploration for that particular year?  The fault lies fairly and squarely with this state government 
for not adequately funding the department.  Thousands and thousands of applications for exploration and mining 
leases are just rotting away on the desks of our bureaucrats who are obviously overworked.  For example, during 
that same year, 2006, South Australia experienced a 31.51 per cent increase in mineral exploration.  We are in 
the state of Australia where all the miners want to be but they cannot mine; they are missing the boom and they 
are losing millions. 

The Department for Community Development has been a basket case for as long as I can remember.  It 
continues to be a basket case despite the $6 billion worth of surpluses produced by this government in the past 
six or seven years.  During that snapshot period of February, DCD was short some 300 staff members, of whom 
151 were caseworkers.  That has an impact throughout the department.  That is why 45 caseworkers around the 
state were forced to deal with more than the maximum 15 cases at a time during that month.  Caseworkers are 
snowed under.  They have no help because they do not have enough staff or resources.  The outcome at the other 
end is poor service provision for those people in need of these services.  A total of 541 allegations of child abuse 
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were before the Department for Community Development in February and had not yet been investigated.  Why 
would the minister not simply employ another 10 or 12 people to get rid of those 541 cases of alleged child 
abuse?  What an absolute disgrace!  What an indictment upon any government to have 541 cases of child abuse 
not yet investigated for reasons of lack of resources.  Where has all the money gone?  It was known to the 
government during February this year that seven wards of the state had become pregnant.  Obviously, there is no 
backup service.  Children are made a ward of the state, they are shipped off to a foster home and then the 
government cannot afford to ensure they get the correct level of attention.  Seven wards of the state were known 
by the government to be pregnant in that particular month.   
By any measure, it is fair to say that this government has failed to take advantage of the good times.  I have 
conclusively proved that in the last 20 minutes or so.  The government has simply barricaded itself in, dealing 
with one internal crisis after another, largely to the detriment of government services in Western Australia.  It 
wants to be in power, it wants the chauffeur-driven car but it does not want to make the hard decisions. 
I will now deal with my electorate of Kalgoorlie.  It is fair to say that the electorate of Kalgoorlie is probably the 
one electorate in Western Australia that has been taken for the biggest ride by the Labor Party.  It was promised 
the earth and given Tasmania.  I will outline a few of the broken promises that have eventuated over the past few 
years.  The Labor Party tried desperately to win my seat by handing out a grab bag full of promises.  It touched 
on all the pressure points in Kalgoorlie-Boulder.  Juvenile crime is a massive issue in Kalgoorlie-Boulder, as it is 
in many towns.  The Labor Party rode into town on its white horse and said, “We know juvenile crime is a 
problem in Kalgoorlie.  We’re going to spend $12 million to build a juvenile remand centre in Kalgoorlie-
Boulder.”  Lots of people voted Labor because of that very problem.  They were sick to death of young people 
breaking into their houses and doing all sorts of weird and wonderful things whilst they were in there.  They 
probably voted for Labor as a result.  The government has now said, “We actually don’t really want to lock 
young people up and we’re not doing it.  We’re not spending $12 million.  We’re not building a juvenile remand 
centre.”  It sent up the Sergeant Schultz of Western Australian politics, Hon Ljiljanna Ravlich, to Kalgoorlie to 
deliver the news to us last Friday.  I have never seen a more appalling display of a minister who is not across her 
portfolio than I witnessed on Friday.  She did not know anything about the juvenile detention centre.  She did not 
know anything about the local hospital.  She simply read from a prepared piece.  She thought she would then get 
back on her private jet and fly back to Perth.  The community was having none of that.  In that room of about 
100 people, there were lots and lots of very angry people.  When I questioned her about the juvenile remand 
centre, she said, “We don’t really want to lock young people up.”  I agree.  We do not want to lock young people 
up unless they break into our houses, steal our prized possessions and ruin our houses in the process.  Then I 
think we might want to lock them up, but not this Labor government.  That $12 million promise has now gone up 
in smoke.  There are lots of others.   

The state of the Kalgoorlie Regional Hospital was foremost in people’s minds during the last election campaign.  
In fact, the Kalgoorlie Regional Hospital still looks as it did some 20-odd years ago when I went there to have a 
broken finger treated.  Nothing has changed, Mr Acting Speaker.  Once again, the Labor Party rode into town on 
its white horse during the election campaign and said, “We will fix this.  We will spend $40 million on the 
Kalgoorlie Regional Hospital.”  That was a massive commitment and one, it must be said, that made it very hard 
for me to win back my seat.  It was a commitment that I nonetheless welcomed.  The government had proposed 
that there would be $6 million in this year’s budget and $18 million in next year’s budget for the Kalgoorlie 
Regional Hospital.  However, when we got the budget papers last week, there were zero dollars for this year’s 
budget and a miserable $2.8 million for next year’s budget.  In total, the government has pulled out 
approximately $21 million from the Kalgoorlie Regional Hospital for this year and next year.  It is an absolute 
and total disgrace.  The Minister for Health said yesterday that there is a building boom and that the government 
could not find any builders.  Today I ask the minister when the tenders for the Kalgoorlie Regional Hospital 
were advertised, and in which publications they appeared.  I can guarantee that the tenders were never advertised 
and that, in fact, the government has never been at all serious about trying to find a builder for the Kalgoorlie 
Regional Hospital.  I have plenty of mates in the building industry, Mr Acting Speaker.  I reckon I could find a 
builder who is interested in a $40 million contract guaranteed by the state government.  I might even call for 
tenders personally.  I think I will ring the Kalgoorlie Miner after my speech and call for tenders.  I reckon I 
would be able to produce two or three companies that might just be interested in a $40 million contract that is 
guaranteed by the government.  The minister says that builders cannot be found.  However, I do not think that 
the government has tried.  I would like to hear directly from the Minister for Health. 

Five hundred people marched in the streets of Kalgoorlie-Boulder during the election campaign.  They were 
upset about the waste dump that sits on Boulder’s doorstep.  It is situated approximately 500 metres from a 
restaurant, if members can believe that.  The Labor Party thought, “Here’s a good one; we will ride into town on 
our white horse and promise $3 million to move those smelly ponds.  Please vote Labor, everybody.” 

Mr R.C. Kucera:  You supported a nuclear waste dump out there, through Pangea! 
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Mr M.J. BIRNEY:  No, I did not.  Luckily most people were not taken for a ride, and they still voted Liberal for 
the seat of Kalgoorlie.  However, the waste dumps are still there in Boulder some two and a half years later, and 
they still smell the same as they did when the Labor Party rode into town on its white horse, dragging with it the 
smelly cart of fish that it tried to sell to my constituents. 
The government also said that it would set up a $1 million Kalgoorlie-Boulder development fund for the people 
of Kalgoorlie-Boulder to access.  It set up the fund and then took it away a couple of years later when it needed 
the money.  The government said that it would set up a police canine squad and would supply a couple of 
thousand dollars to fund a couple of officers and four dogs; it never happened and no more was heard about it.  
The government said it would set up a mounted police unit; it never happened and no more was heard about it.  
The government said it would double the number of staff at the former Department of Minerals and Energy from 
11 to 22; it never happened, and no more was heard about it. 

Mr Acting Speaker, I will finish where I began, by posing the rhetorical question: where has all the money gone?  
There was a total of $6 billion in surpluses over the past six or seven years, and there have been no major 
projects and no major increase in government services.  In fact, there has been a woeful decrease in government 
services.  Where has all the money gone? 

MR J.H.D. DAY (Darling Range) [1.23 pm]:  I am pleased to have the opportunity to make a few comments 
during the debate on the 2007-08 budget.  I refer to the fact that on 4 April I introduced the Western Australian 
Resources Heritage Fund Bill 2007 which, as members might recall, provides for the establishment of a so-called 
future fund using a proportion of the royalties the state receives in ever-increasing quantities from its non-
renewable, and therefore finite, natural resources.  The introduction of the bill followed a speech I made in this 
chamber in March 2006.  When I saw reference made to a future fund on page 2 of the Treasurer’s budget 
speech, I took a closer interest.  To quote the Treasurer, he said amongst other things that the government 
would -  

use the 2006-07 cash surplus to invest $1.09 billion in a special future fund to pay for the new Fiona 
Stanley Hospital in Perth’s southern suburbs. 

I thought that the government must have heard some of what I and other members of the opposition have said on 
this issue for over a year.  Unfortunately, the government has either heard only part of what was said, or it has 
deliberately ignored the main message.  The main message, of course, is that the state has only finite quantities 
of its wonderful natural resources, and that we have a moral and financial responsibility to put some of that value 
aside for the long-term benefit of future generations of Western Australians.  Unfortunately, the government 
seeks only to create the perception that it is establishing a genuine future fund.  In fact, it is doing nothing of the 
sort.  A genuine future fund consists of a capital amount - however large that amount may be - being invested for 
the purpose of growing and producing income to provide a revenue stream for long-term future needs, ideally in 
perpetuity.  The government is in fact parking that $1.09 billion in a bank account for the construction of a 
hospital.  The government can do that if it so wishes, but it is certainly not the only way that the hospital could 
be funded.  The government will then draw down on that bank account until it is spent and the hospital has, 
hopefully, been constructed for the amount that has been allocated.  However, if that is good enough for the 
Fiona Stanley Hospital, what about other hospitals that are to be built from scratch, or the other major 
redevelopments in the health system?  Why not do it for the new hospital that is to be built at Midland?  What 
about the upgrade and expansion of the Rockingham-Kwinana District Hospital?  What about the expansion at 
Joondalup Health Campus?  What about the expansion that is proposed for Sir Charles Gairdner Hospital, or, 
indeed, a hospital in my electorate, Kalamunda District Community Hospital, which is to receive a far more 
modest upgrade?  What about the expansion of Armadale-Kelmscott Memorial Hospital?  Why is this approach 
being applied to Fiona Stanley Hospital and not to any other hospitals? 

The reality is that this is a gimmick.  It is certainly not a gimmick to fund the construction of a new hospital.  For 
the government to pretend that it is establishing a future fund, as the Treasurer said in his speech, for the purpose 
of constructing a hospital is absolutely a gimmick and a stunt.  It will be seen by the people of Western Australia 
for what it is.  This is in contrast with what the federal government did last week.  I am not here to extol the 
virtues or otherwise of the federal government, but it is simply a fact that in the budget presented by the federal 
Treasurer last week, $5 billion was allocated from the federal surplus for the purpose of establishing the higher 
education endowment fund.  That is a genuine future fund for which a substantial amount of capital will be 
invested for the purpose of producing income, presumably after inflation has been accounted for, for the 
development of universities throughout Australia.  That is a genuine future fund, and it is the sort of thing that 
should also be done in Western Australia.  I do not want to be overly political on this issue.  I actually introduced 
a bill early last month in the genuine hope that there would be bipartisan support for such a concept in this state, 
because the reality is that it will not happen without bipartisan support, or at the very least without the support of 
the government of the day.  It is only the government of the day that can allocate funds to a genuine future fund 
for the state; therefore, there must be support and genuine commitment from the current government of the day if 
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that is to occur in the next two years or so.  I believe that it is a matter that must be given very serious attention 
by all members of Parliament.  As much as we are earning great riches from the non-renewable resources in this 
state, we cannot simply go on in the way we have in the past, as those resources are finite and will not last 
forever.  Certainly future generations will not be at all appreciative when there is a downturn in economic 
activity because not much in the way of natural resources is available.  I have given examples previously of 
particular jurisdictions where future funds have been created to the very good benefit of the residents in those 
places.  The ones I have in mind are Alberta, Canada, which has a fund of about $A17 billion; Alaska, which has 
a fund of about $A46 billion; and Norway, which has the government pension fund - formerly known as the 
government petroleum fund - of about $A347 billion.  As I made the point previously, all those jurisdictions 
have strong resource-based economies, mainly petroleum-based economies, which are very much analogous to 
Western Australia’s economy.  The same sort of approach must be taken by this Parliament to ensure we 
maintain some of the capital value which is currently either in the ground or below the surface, and which is 
being dug up and exported at ever increasing rates, so that future generations can share in the long-term benefits 
of Western Australia’s current wealth.  To me, the greatest deficiency of this budget is the lack of a long-term 
vision in that respect.  We should be putting a fund aside for the genuine long term, not just parking some funds 
in a bank account for a particular construction project for a few years because the government believes it is a 
politically effective approach to take.  The approach taken by the government is attempting to give the 
perception that it is establishing a future fund when in reality it is nothing more than pure politics.  In my view, 
at least 10 per cent of royalties on a continuing basis from the mineral and petroleum sector should go into a 
future fund.  That is a relatively modest amount.  In the current financial year, for example, it would be about 
$220 million.  The reality is that we could afford a lot more.  If the government really wanted to take a long-term 
approach to the future, it would ensure that all of the $1.09 billion was invested in a fund, which could be 
established through the bill I have introduced, and then build upon that fund to produce an income stream for 
future generations.  That is the minimum approach that the government should be taking; it can clearly afford to 
do so at the moment.  It should also build the Fiona Stanley Hospital by funding it in the normal way; that is, 
funding it as construction is undertaken over the next five to seven years.  The completion date is certainly 
stretching out quite substantially.  That would be the responsible approach to take, rather than the political 
gimmick in which the government has engaged. 

Some other aspects of the budget will also cause disappointment to people in Western Australia, in particular the 
issue of stamp duty on real estate purchases.  The government has made a significant change for first home 
buyers in that the value of a property for exemption from stamp duty has been increased from $250 000 to 
$500 000, with the phasing out of the exemption ranging up to $600 000.  However, first home buyers constitute 
only 10 per cent or so of the market.  There is a significant demand in the community for people to change 
homes, move to another area or move to a large home as their families grow and so on, and there is absolutely no 
relief provided by the government in this budget at all for those people.  The median price of a home currently is 
just under $500 000.  The stamp duty on the purchase of a $500 000 home by anybody other than a first home 
buyer is $20 700.  That is a very substantial outlay by a homeowner.  It is a very substantial amount of tax that 
people have to pay to the state government for the privilege of changing from one home to another.  With the 
increase in real estate values, the sum of $500 000 does not buy a particularly luxurious home these days. 

The issue of land tax has also been the subject of some debate previously, and certainly a substantial amount of 
disappointment in the community.  As the shadow Treasurer pointed out, the amount of land tax that the 
government will collect in the next financial year will rise to $430 million, compared with $391 million in the 
current financial year.  Despite the fact that the government has increased the thresholds whereby land tax is not 
payable - that is, the first $250 000 of value - and despite the fact that rates have been modified to some extent, 
the total amount of land tax that will be collected by the government will increase by 10 per cent based on its 
own predictions; in reality it may be even greater.  That means that some people paying land tax at the moment 
may not pay it.  It means that on average those who continue to pay land tax will have to pay more in the future 
than they have in the past.  That is just a mathematical fact and an aspect that will cause a great deal of 
disappointment to many people in the community, particularly those who are fortunate enough to have holiday 
homes near the coast where values have increased substantially and where people now have to pay a large 
amount of money out of their income for the privilege of continuing ownership of a property that may have been 
in their family for a long period. 

Another aspect of the budget that is also important and somewhat related to land tax is the metropolitan region 
improvement tax.  I am pleased to say that the government has increased the threshold so that the MRIT is not 
payable for the first $250 000 of property value.  However, what the government has not spelt out, although it is 
there in the budget papers, is that there is actually a 20 per cent increase in the rate of the metropolitan region 
improvement tax from 0.15c in the dollar up to 0.18c in the dollar of property value.  That is, as I said, a 20 per 
cent increase in the rate of the MRIT for anybody who owns land in the metropolitan area and has to pay the 
MRIT.  Although there is now a threshold in place, it means that owners of higher value properties in 
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metropolitan Perth will have to pay a greater amount of the metropolitan region improvement tax than they have 
in the past.  That will certainly be a great disappointment to many people. 

The government has also declined to adopt the suggestion made by the Chamber of Commerce and Industry of 
Western Australia in its comprehensive submission on the budget.  It suggested that consideration should be 
given to at least incorporating the MRIT in overall land tax assessments.  If that change were made, it would 
probably need to be phased in over a number of years.  I do not pretend to be knowledgeable about all the history 
of the metropolitan region improvement tax, but I believe the circumstances that exist these days are 
substantially different from those that existed when the MRIT was established.  I do not know for certain 
whether all of the MRIT is actually spent in the metropolitan area - maybe it is - but certainly it is not for the 
benefit only of residents in the metropolitan area and certainly not for the benefit of only people who pay the 
MRIT.  It would therefore be fairer if it were incorporated in the overall land tax scales, rather than in the current 
hypothecated revenue and expenditure figures, which probably lead to a distortion in the way in which funds are 
spent in that not the greatest attention is given to areas of greatest priority, as opposed to the areas on which 
funds from the MRIT are spent. 

Another issue that I will comment on is the number of parliamentary secretaries in the government.  Like most 
members of Parliament, I maintain a general eye on the media statements issued by the government on virtually 
a daily basis, although I must say that some of them are pretty slow to be posted onto the government media 
office website.  The government does not appear to be too keen to communicate some of its information in a 
hurry through the open and accountable means that really should apply.  That is another issue.  I was more than a 
little surprised to see in the media statement by the Premier on 5 April this year that a total of eight parliamentary 
secretaries have now been appointed.  There is certainly justification for some parliamentary secretaries.  Some 
of the ministers have much higher workloads than others.  Some ministers have very light workloads and can 
barely justify being in cabinet at all, I would have thought.  We remember the promise made by the Labor Party 
going into the 2001 election that it would reduce the number of ministers in cabinet to 14, I think it was.  That 
has now gone up - I think it went to 16 - and it is certainly higher than the number that was promised in the 2001 
election. 

Mr M.P. Whitely:  How many did you have? 

Mr R.F. Johnson:  Not as many as you. 

Mr M.P. Whitely:  That is not true; there were about 18. 

The ACTING SPEAKER:  Members! 

Mr J.H.D. DAY:  There is now a parliamentary secretary to the Deputy Premier; a parliamentary secretary to 
the Minister for Planning and Infrastructure; a parliamentary secretary to the Attorney General; and a 
parliamentary secretary to the Minister for South West - there is a parliamentary secretary solely for the South 
West portfolio, yet the minister is in the same house.  It is just inexplicable.  I am not targeting the individuals 
who occupy these positions, but I am certainly criticising the number of parliamentary secretaries who have been 
appointed and the very flimsy workload they have.  I will come to the number of parliamentary secretaries under 
the previous government in a moment.  We see there is a parliamentary secretary to the Minister for Energy, 
Resources and Industry, and Enterprise; a parliamentary secretary to the Minister for Environment; one for the 
Minister for Sport and Recreation; and one for the Minister for Great Southern.  Do the Minister for Sport and 
Recreation and the Minister for Great Southern need a parliamentary secretary?  There is also a parliamentary 
secretary to the Minister for Agriculture and Food.  There are eight in total. 

Several members interjected. 

The ACTING SPEAKER:  Members!  The member for Darling Range has the call.  It is not appropriate that 
two other members have a conversation across the chamber.  I would like to hear the member for Darling Range 
only. 

Mr J.H.D. DAY:  Thank you, Mr Acting Speaker. 

[Member’s time extended.] 

Mr J.H.D. DAY:  In the time of the previous government - I checked this only half an hour ago in Hansard - 
there were five parliamentary secretaries. 

Mr M.P. Whitely:  How many ministers? 

Mr J.H.D. DAY:  There were five parliamentary secretaries.  Labor promised that the number of ministers 
would be reduced to 14.  The only reason there are 15 ministers now is that the government has lost half of them; 
they have had to resign or they have been sacked. 

Several members interjected. 
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Mr J.H.D. DAY:  The reason the government has only 15 ministers now is that some have been caught out in 
highly improper activities, to put it mildly. 

The other difference between the previous government, which had five parliamentary secretaries when in office 
compared to the current eight, is that only a very limited increased salary was available to parliamentary 
secretaries then.  I wonder whether the substantial increase in the number of parliamentary secretaries now has 
anything to do with the extra remuneration, the additional 15 per cent, that the Salaries and Allowances Tribunal 
said parliamentary secretaries should be paid.  Some of them are probably worth it. 

Mr R.F. Johnson:  Name me one. 

Mr J.H.D. DAY:  Some of them might be working hard.  I have put a smile on the face of the member for 
Bassendean, who is one of the parliamentary secretaries, because he thinks he might be one of those who is 
actually worth it.  I will let others make that judgement.  Some of them, in terms of their workload, are certainly 
not worth the extra 15 per cent.  This is clearly about, in part at least, jobs for the boys and girls in the Labor 
Party in Parliament.  It is a backdoor way of boosting their salaries whether it is justified or not.  What happened 
to the situation where ministers in one house represented ministers in the other place?  Some ministers, as I said, 
have very light workloads and should be able to fulfil the responsibilities of representing other ministers rather 
than relying on parliamentary secretaries to do that.  We have seen the Labor government attempting to 
introduce jobs for the boys and girls in the Labor Party through a backdoor method.  It is something the public is 
certainly not at all happy with. 

Mr T. Buswell:  If it is jobs for the boys and girls, the member for Bassendean qualifies on both counts! 

The ACTING SPEAKER:  Order, member for Vasse! 

Mr J.H.D. DAY:  I can see I have stirred up a bit of a hornet’s nest in the Labor Party by raising those sorts of 
issues.  It is not my nature to try to stir up dissent on the other side or to aggravate members opposite at all.  I 
always like to take a constructive approach, but I think we should put on the record the jobs for the boys and 
girls modus operandi of the Labor Party.  We have seen that happen in the public sector as well.  The 
Commissioner for Public Sector Standards has had plenty to say in recent times, with great justification, about 
the way the Labor government has treated the public service in this state.  The government has absolutely no 
qualms or compunction about parachuting senior members of the Labor Party into highly paid jobs, for three 
reasons: firstly, to politicise the public service; secondly, to give those senior members of the Labor Party highly 
paid jobs; and, thirdly, to abuse the public service in this state.  It is certainly not doing the public any good 
whatsoever.  The government has been exposed for all of that.  It has tried to deny it.  The Premier has tried to 
run away from it.  He seeks to make little media comment on it, but it is not something that can be ignored.   

Turning to my electorate, the issue of Kalamunda hospital is one I have had to raise, for one reason or another, in 
many speeches in this house.  I note that $500 000 has been allocated in the budget for capital works at the 
hospital.  Presumably that will be put towards upgrading the operating theatre, which is necessary fundamentally 
because the government did not go ahead with the plans of the previous government to redevelop Kalamunda 
hospital.  Those plans were finalised in 2000 and at the beginning of 2001.  If the government had gone ahead 
with the project, two new operating theatres would have been built at the hospital out of the $5.5 million 
allocated by the previous government in 2000.  We would not be in the situation we are in now where the 
operating theatre has had to be closed because it does not meet some particular sterility or environmental 
standards.  The government has allocated $500 000 and it needs to get on with the reconstruction of the 
operating theatre so that it can be brought back into use at the earliest opportunity. 

I also draw attention to another issue at Kalamunda hospital, which was elucidated in an answer to a question on 
notice that I put to the Minister for Health earlier this year.  It relates to bed occupancy rates at the hospital.  The 
reason I put this question on notice was that people said to me they had visited the hospital and seen only a very 
small number of inpatients there.  I wondered what was going on and decided to try to get some information 
through a question on notice.  I asked what the occupancy was at the midpoint of each week - each Wednesday - 
during 2006 and up to when the question was asked at the end of February this year.  The answer that came back 
was that the occupancy rate was 63 per cent.  For most of that time that was the rate for the 49 beds that were 
available.  The government argues that for the last two months or so, because the theatre has been closed, the 
number of available beds was reduced to 25.  If that reduction had not occurred, the percentage of beds that were 
occupied - 63 per cent on average over the 13 or 14 months - would have been even lower.  There are two points 
about all this.  The government needs to make better use of the beds at Kalamunda District Community Hospital.  
I am pleased to see from the answer to the question in the four weeks that were covered, during February 2007, 
care-awaiting placement patients from Sir Charles Gairdner Hospital have been transferred to Kalamunda 
hospital, and the occupancy rate out of the 25 beds available increased quite substantially.  The other question 
that needs to be asked is: why are only 25 beds open?  Even though the theatres are not in operation at the 
moment, why should the 49 beds not be available?  The actual capacity is greater than 49 beds, but even if we 



Extract from Hansard 
[ASSEMBLY - Wednesday, 16 May 2007] 

 p2227b-2237a 
Mr Matt Birney; Mr John Day; Acting Speaker; Dr Kim Hames 

 [9] 

use that as the reference point, there is absolutely no reason that 49 beds cannot operate and provide inpatient 
service to people who need it from other parts of the metropolitan area, such as the care-awaiting placement 
patients from Sir Charles Gairdner Hospital, who, to some extent, are being transferred to Kalamunda hospital.  I 
am not certain whether the additional 24 beds, to take the number at Kalamunda back up to 49, have been 
reopened.  I suspect they have not.  It would be an indictment on the government if the additional beds have not 
been reopened to the capacity of at least 49, given the great amount of pressure on the tertiary hospitals in this 
state.  We see many headlines and reports of bed blockage in emergency departments at Royal Perth Hospital 
and Sir Charles Gairdner Hospital in particular.  That occurs because beds are not available to accommodate 
patients who should be moved out of emergency departments.  If Kalamunda hospital is not being used to 
capacity or near capacity while it allows adequate access by residents in the hills area, the government is 
certainly failing and it needs to attend to that issue.  

I also briefly refer to the fact that, in the past week, the Minister for Health has suddenly been expressing support 
for increasing the choices available to women who are having babies and for increasing the number of home 
births that might be undertaken.  I too am supportive of making choices available to women, provided it is done 
on a well-informed basis and provided women are adequately screened, because I know that things can very 
much go wrong during childbirth.  Good medical backup must be available.  Women need to be very much 
informed about the possible ramifications of their choice.  The main point I make is that the sudden conversion 
of the Minister for Health’s attitude is in direct contrast to the fact that at the end of April last year he removed 
obstetrics from Kalamunda hospital.  No babies are now born at Kalamunda hospital, whereas, previously, about 
400 a year were born there.  How is that consistent with the Minister for Health’s attitude to providing greater 
choices for women?  In fact, it reflects a substantial degree of hypocrisy.  The government could have 
maintained a very good service at Kalamunda, where women were provided with the choice of giving birth in 
their own neighbourhood, on a properly screened basis so that higher risk babies could go elsewhere.  The 
government has made a premature decision that is shown to be hypocritical in the light of this new conversion of 
the Minister for Health’s approach to providing women with greater choice in childbirth.  I have no doubt that 
behind the minister’s comments on Sunday was the fact that the Legislative Council Select Committee into 
Public Obstetric Services is about to issue a report, and he wanted to try to defray any negative impact on the 
government from the presentation of that report, which I understand is not far away.  

In the one minute remaining to me, I will comment on the unfortunate prevalence of graffiti in our community.  

Several opposition members:  Hear, hear!  

Mr J.H.D. DAY:  There is no doubt there has been a proliferation of graffiti, certainly since the government 
came to office in 2001.  I see in my local area, and the east metropolitan area in particular, an absolute 
proliferation of graffiti.  

Dr K.D. Hames:  It’s all along the freeway. 

Mr J.H.D. DAY:  The member for Dawesville says that it proliferates along the freeway.  We see it under 
bridges, along underpasses, on public facilities and on private buildings.  Leadership is not being provided by 
this government on the removal of graffiti.  The government got rid of the graffiti task force, which was 
established by the coalition government.  This issue needs the government’s serious attention.  

DR K.D. HAMES (Dawesville) [1.55 pm]:  I was hoping someone from the other side would stand up so that I 
was not the one left with five minutes in which to speak before question time and having to complete my 
remarks afterwards.  

Mr T.R. Sprigg:  You have a split shift.  

Dr K.D. HAMES:  Yes.  Rather than talk in the first part of my speech about key issues relating to my 
portfolios, I will talk about issues relating to my electorate, which I was going to leave to the end.  As does every 
member when considering what is in the budget for their electorate, I activated the search button to find 
“Dawesville”, and what happened?  It was the same as last year.   

Mr J.B. D’Orazio:  Member for Dawesville, you will have a $1.6 billion train.   

Dr K.D. HAMES:  That will not be in my electorate.  It is the same train the coalition sought to build when it 
left government in 2001 - 

Mr R.F. Johnson:  Exactly. 

Dr K.D. HAMES:  Thank you.  It is a slightly different route; nevertheless, the rail line would have been there 
by now.  

Several members interjected.  
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Dr K.D. HAMES:  We want the train to start running.  For members’ information, if it ever starts, my daughter 
will ride on it to come to Perth to go to school.  I have been waiting for the train so that my wife can come - 

Mr J.B. D’Orazio interjected. 

Dr K.D. HAMES:  I am happy for the member for Ballajura’s electorate to have the funding that my electorate 
has; namely, funding for an upgrade of a wastewater treatment plant.  

Mr J.B. D’Orazio:  I do not even have that.  

Dr K.D. HAMES:  The member for Ballajura can have it in his electorate, if he wants it; I will give it to him.  It 
is well known that his electorate is in the shit anyway!   

Several members interjected. 

Dr K.D. HAMES:  I withdraw that comment Mr Speaker; scheissen-hausen, was, I think, the correct term I was 
looking for!  That is the only new thing in my electorate.  The budget does include something that was there 
before and something we are very happy to have; that is, a new primary school at South Halls Head.  It was 
announced in last year’s budget, and it has just been re-announced in this year’s budget.  It is something that we 
desperately need.  We desperately need also further school facilities in my electorate, especially a new high 
school.  It is a pity the Minister for Education is not here.  He did offer to come down to my electorate, but when 
he heard that about 100 mothers and fathers wanted to meet him he changed his mind and he is not coming any 
more.  However, four of us are coming here to meet him in Parliament House.  That will put those parents at 
great inconvenience; nevertheless, we are pleased that the minister will discuss with us the desperate need for a 
high school in the Dawesville electorate.  The argument put to us by the Department of Education and Training 
is that we need three primary schools to feed a high school.  However, Mandurah is one of the few places, if not 
the only place, in Western Australia where there is a senior college.  One senior college takes years 11 and 12 for 
the whole of Mandurah - outside the private high schools; three middle schools take years 8, 9 and 10, which 
feed into that high school; and we have 12 primary schools.  In effect, when we look at what is available for 
years 11 and 12, we see that 12 primary schools that feed into one high school.  That has placed huge pressure on 
that high school.  It also means that we have great difficulty finding places for my constituents’ children to go to 
high school because the middle school, of which we have one in my electorate, is chock-a-block full.  We 
desperately need a new high school.  A site has already been reserved, but it is not in the 10-year budget.  The 
local education department people say that it is desperately needed, but it has not found its way through to the 
budget.  I hope that when we meet the minister in the near future we can convince him to include it in the budget, 
in the same way we convinced the member for Cottesloe when he was the Minister for Education and Training to 
put the Yokine high school upgrade on the budget when I was the member for Yokine.  

Mr A.J. Carpenter:  What Yokine high school?   

Dr K.D. HAMES:  The Yokine high school. 

Mr A.J. Carpenter:  There is no Yokine high school.  

Dr K.D. HAMES:  Sorry, I meant Mt Lawley Senior High School.  Perhaps I should have said the high school 
in the electorate of Yokine.  I was very grateful for that.  People have tried to claim credit for that since then, as 
is the wont of members from the other side.  Nevertheless, it was there in the electorate.  It is very interesting 
that the two subsequent members - the current member for Yokine and the member for Perth, who now covers 
that area - have both stood in this house and patted themselves on the back and claimed credit for the high 
school.  

Mr A.J. Carpenter:  I gave you credit.  

Dr K.D. HAMES:  I thank the Premier - and for the desalination plant, I hope!   

Mr A.J. Carpenter:  No; not that one.  

Dr K.D. HAMES:  I suspected the Premier might not.  This might be the appropriate time to pause.   

Debate interrupted, pursuant to standing orders. 

[Continued on page 2246.] 
 


